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4 POR THE SIRECTOR

SUBJECT: Tmlking Pepor -~ Protable Consequences af
U8 Ajd Cuts to Indonmain
A, Any sigaificsnt culs im US aid would sharply jJols UB-
Isdonesion relntions eud provoke the wolstiles Harmo

w retalietery sotioas; possibly extromae.

B. In genersl, of course, the more sudldes, complete, sal
pablie th: U3 sotion, tae wore drestic would be Sukmrac's

responses.,

.. PNCES OF A US COURSE OF PARTIAL CUTS

1.  Gwerne weuld probably stop short of breekisg relatisas,
though this sannot be ruled out s2 part of & first
emeticoRl response.

2, Some doatile mcts sgeinst US personnel and iaterests
in Indonestia, similar to receat aati-British esctions
thery, though Indonesian sutbarities would yrobably
waat 1o lisit them.
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6.

Increasing encroachments on privately~-owmed US
intereats, though probebly stopping short of ex-
propriation.

Dropping of US influence generally In Indonesis,
but this hasn't been much for some time anyway.
Swarno would probably not be deterred from pressiag
his military snd pare-military campaign againat
¥elpgais.

Increase of PKI influence.

The U3 ecourse would encourage British and Malaysia.
Sukarno would probably turn to USSK and Chine for
greater support.

" a. There would be s more repid implemen-
tation of the slready obligated Soviet
ald progrem.

b. Soviets would encourage Sukarno's bid
anti-Westernism and support his anti~
Malaysisn campaign -- seeking to keep
that cempaign, ho ever, frum igniting
major hostillities in the area.

c. Sino~-Soviet competition wouléd serve to
offget chances of elith:r Moscow or Pelping

becaming sole prutector of Sukarno.
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Patlippines would probdebly coatinue to play
webivalent, siddle role.

The U5 mows would have some sobering lafluence
aN cerTtain stetss now receiving UZ ald sloevhere

16 the usdserdeveloped world.

RRCSG OF A MUCH TOUOHER US COURSE -- £.0.,

3.

2.

§.

3.

At least ap ewven shance that Sukarac wouldy
&, Permit mobd vislsnce sgaiact US satloanls
b. Hepropriaste U3 property
2. Bresk diplosetic rolatioms -- one
consequence baing » virtuslly complets
losz of U2 intelligence ssaela.
fle would alss protebly briasg PXI imto the cabimet.
Tsanomis situstion would further vorsen, but this
would not endanger Sukerno’s eontinuing deminsace
af lndonenin.
Sukssae would probebly aot woderste hls affort to
destray MRinysia.
Indonesis would prodably movs sleser to the USSR amd
Comusist Chioe, though not to the polnt of endangeviag
Indsme2in's indepentence.
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